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WIDE RANGE OF TOPICS DEBATED
MELBOURNE SYNOD HELD LAST WEEK
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NOT IN THE NATIONAL INTEREST

It is an astonishing fact that the only creative,
really imaginative and forward-looking thinking on
economic and financial policy, in a truly national
sense, should come from the Department of the
Federal Government presided over by the leader of
what most pople assume to be a political party con-
cerned with a purely sectional interest. The state-
ment by the Deputy Prime Minister, the Right
Honourarle John McEwen, on September 27, that
because “what | had in mind had beep so misrep-
resented to so many people that the best thing |
can do, | think, is to abandon .it altogether” is
nothing short of a national tragedy — unless, as all
patriotic Australians will devoutly hope, Mr McEwen
was just beating a tactical retreat.

What Mr McEwen had in mind was outlined

last April, and again earlier last month. It was,
a nutshell, to press forward with the gigantic task
of developing Australia by employing local capital
and oversea capital in such fashion as to preserve
Australian ownership of our enormous resources,
and to maintain our national independence

This idea, which involved setting up a t<
National Development Corporation, has gone by th<
board. Instead, we have been given a miserable, half-
baked Bankers Development Refinance Corpoi
which, in essence, is the product of the unholiest
alliance between the interested pressure groups of the
Treasury, Reserve Bank and the Trading Banks.
Each of these parties is, or should be, very much a
servant of the people who have entrusted them with
a monopoly of interest in specific areas, to be man-
aged in the people’s interest. The grand design of
national development is not, and simply could no
be, one such area.

The ludicrous position is that the directors o
this Bankers Development Refinance Corporatioi
are the eight general managers of the Trading Banks!
They will constitute a formal meeting of the Bankers’
Association outside the ambit of the law governing
restrictive trade practices! The first loyalty of each
of these eight men is, quite properly, to his own hank
— not to the Corporation, the public, the Parliament
or anyone else. This kind of body, fathered for un-
worthy political reasons by the Treasury, is clearly
of minimal use. It fails to meet any of the criteria
essential in a true Natlonal Development Corporation.

Such a Corporation, as traditionally accepted*
has certain specific aims, as well as clear modi
operandi. First above all, in Australia as in Sweden,
it acts as a trustee for the people in bringing about
rapid and commercially beneficial development of the
nation’s resources. It must be able to take bold
initiatives in seeking out those areas most in need
or most worthy of development. The fruits of that
initiative must be available to the whole community,
collectively and individually.

Organisationally, such a Corporation needs b
three-tier structure. At the pinnacle should be a
Board comprising representatives of the Common-
wealth and States, Industry and Commerce, Finance
and Banking, and several independent “pace-makers”
of outstanding calibre and of any nationality with
proved records of dynamic enterprise in relevant
spheres at home or abroad. The second tier is the
Executive — meaning one man who runs a team
capable of implementing the Board’s instructions and
assessing the practicability of the Board’s initiatives.
Thirdly comes the Management, meaning the person
chosen by the Board as prime mover in any enter-
prise in which the Board decides to invest money and
ideas.

Financially, such a Board would be responsible
for its own fund raising and management, and would
be guaranteed by the Commonwealth. It would be
absurd to suggest that it might compete against the
Commonwealth for funds, even with an authorised
capital of the order of $2,500 millions. It would
decide itself the proportions in which to raise short
and long term funds, locally and oversea, in terms
of equity or at fixed interest. But an essential element
in investment policy would be acquisition of at least
60 per centum of the equity in each enterprise
initiated by the Corporation, followed by the offer
of that equity to the public in due course after listing

These, broadly, are among the ideas that have
been shelved for the moment. They differ from this
contemptible little B.D.R.C. as an elephant from
mouse. It is intolerable that so great and momentous
a matter, which means life or extinction to oui
country, should be resolved on party political lines,
Paradoxically, the one man who, while leader of a
party, is yet an Australian first, who is above party,
seems alone in the Cabinet capable even of seeing the
true national interest in this. We hope ardently that
Mr McEwen will have another go.
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“Everything which touches the life of the nation is the concern of
—Dr Geoffrey Fisher
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THE DIOCESE OF MOUNT KENYA

By the Bishop of Mount Kenya, East Africa, the Right Reverend O. Kariuki
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